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November 10, 2025

NJSBA Position Statement
SUPPORTING
Senate Bill No. 3915
(Singleton)

Requires municipalities to share certain payments in lieu of property taxes with school
districts; informs counties, school districts, and DCA of certain information related to
property tax exemptions and abatements.

The New Jersey School Boards Association (NJSBA), a federation of all the state’s local boards
of education, supports S-3915. The NJSBA believes that municipalities should be required to
include the board of education in the consideration and development of any payment-in-lieu of
taxes (“PILOT”) agreement that has the potential to increase student enrollment. The NJSBA
further believes that the board of education should be a member of the municipal negotiation
committee with equal rights and decision-making authority to provide input and receive
appropriate portions of community benefits.

Currently, there is no requirement for boards of education to be included in the consideration or
development of PILOT agreements. Additionally, there is no requirement for the revenues from
PILOT agreements to be shared with local school districts. Unlike regular property tax revenue, 5
percent of PILOT revenues are remitted to the county and 95 percent of revenues are retained by
the municipality. Voluntary agreements between municipalities and boards of education to fund
special projects in school districts using PILOT revenues have been successful in some
communities, but such agreements are not widespread. As a result of the existing division of
revenues under current law, schools lose out on valuable funding needed to mitigate the increase
in costs due to an increase in the student population which often occurs with successful municipal
PILOT developments.

The NJSBA supports S-3915 because it creates a requirement to share PILOT revenue with boards
of education. Further, the bill includes boards of education in the PILOT agreement negotiation
process and allows boards to submit additional recommendations before final municipal approval.
Collectively, these changes will ensure that boards of education are able to serve the students in
their communities effectively.

The NJSBA urges the Senate Community and Urban Affairs Committee to approve S-3915.
Thank you for your consideration of the NJSBA’s position on this important matter. Any questions

or comments may be directed to Harrison Silver, NJSBA Legislative Advocate at
hsilver@njsba.org or (609) 278-5285.
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